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EDUCATIONAL 8CKERAOE.WHAT THE ANNK

TION OV SANTO DOMINOO MIOI1. HAVE DONE

To the Senate and House of Représentatives : In I

routing my eighth and laut nnnn.il message to C
.fTe-8 it scorns projier that 1 should refer to am

»ome degree recapitulate the events and official i

of the past eight >.»¦__¦_. It was my fortune or i

fortune to be called to the ellice o) Chief Exccui
without any previous political training. From
age of 17 I had never even witnessed the excitero
attending a Presidential campaign but twice ai

cèdent to my own candidacy, and at hut on

them was I eligible as a voter. Under such circi
.tames it is but reasonable to suppose that error

judgment must have occurred. Even had they i

diflerencos of opinion between the Executive, bei
by an oath to the strictest performance of his dut
anal writers and debaters must have arisen. J
not necessarily evidence of blunder on the par
the Executive because there aro these diticrci
of views. Mistakes have l>een marie, as all can

and 1 admit, but it seems to me offener in the se

tions ninda» of the assistants appointed to ai»l in (

tying out the various duties of administering
Government, in nearly every case selected with
a personal acquaintance with the appointee, 1

upon recommendations of the represcntati
chosen directly by the people. It is inip.-sil
where so many trusts are to be allotted, that
right parties should lie chosen in every instar
History shows that no Administration from the ti
of Washington to the present has Wen free fr
these mistakes; hut I leave comparisons tat Insto
claiming only that I have acted in every instai
from a conscientious desire to do what was fig
constitutional, within the law, and for the very l»
interests of the whole people. Failures have b(
errors of judgment, not of interest.

BECOKSTKIXITON-FINANCK.
My civil career commenced too at a mom) criti

and difficult time. I_:»sá than four years before 1

country bad émergeai from a camtlict such as

other nation had ever survived. Nearly one half
tho States had revolted against the Goveruiuc*
and of those remaining faithful to the l'iiion a lai
percentage of the population sympathized with t

rebellion, and made an enemy in the rear almost
dangerous as tho more honorable enemy in trot
The latter commit teal errors of judgment, but th
maintaineal them openly and courageously : the i'
nier received the protection of the Government tn

would see destroyed, and Mapai all the pecunia
advantage to be gained out of the then exi-di
state of affairs, many of them by obtaining ci

tracts and by swindling the Government in the i
livery of their goods. Immediately on the g -

tion of hostilities the then noble President who h
¦carrmd the country so far thrnu-.li its perils, fell
martyr to his patriotism at the bauds of an assassi
The intervening time to my first inaugural ion v.

filled up with wrangling» between Cangnea and t

new Executive as to the best manie of reconstruí tu

or to speak plainly, art to whether the control of t

Government should be thrown immediately into t

hands of those who had so recently and persistent
tried to destroy it; or whether the victor.« ahoa
continue to have an equal voice with them in tii
control. Reconstruction, as finally agreed upo
means thi-a. and only this; except that the lat- da
was enfranchised, giving an increase as was su

posed to the Union-hiviug and Unioti-Mipportii
vot-es. If free in the full sense of the word, tin
would not disappoint this expectation. Hence,
the beginning of my first administration, the woi

of reconstruction, much embarrassed by the loi
delay, virtually commenced. It was the work i

the legislativo branch of tho Government. .1
province was wholly in approving their acts, whit
1 did most heartily, urging the L»'gi«]atura»s of Statt
that had not yd (Luit* so to ratify the Fiftccut
Amendment t«> the Constitution.
Tho country was laboring nniler an enormous del

¦contracted in the suppression of rebellion, ami ta:

Btion waa so oppressive as to discourage pranluctiar
Auother danger also threatened us.a foreign wa
Tho last difficulty had to be adjusted, and was a

justed without a war, and in a manner highly hoi
ora tile to all parties concerned. Taxes bave bei
reduced within the last seven years nearly fy'iOil
000,000, and the national di M has been reduccl
tho same time over $*l:J.VKKV>lM) by refunding tii
six per cent bonded debt fur bonds bearing live an

four and one-half per cent interest respect i vel;
The annual iutcra-st has been reduced from ovt

$iao,000,000 in 1800 to but little ova-i»floo.ooti
000 in 1870. The balance of trade has bet
changed fiom over ^1:10,000,000 attainst the Unit-
States iu I860 to more than .^120,000,000 in lh7»
It is confidently Ix'ieved that the balance of tra-
in favor of the United States will increase, n»

diminish, and that the pledge of Congress to finnm

specie payments in l_7l*> will be easily accompli ,» i

even m tn« «absence of much-desired further k-gi.-
latiou on the Bubiect.

THE LNDIANS.
A policy has been adopted toward tho India

tribes iiiha.nting a large ¡»ortion of the territory C

the United States which has b-aen humane ; baa ni
stantially ended Indian hostilities in thewbok lam
except in a portion of Nebraska and Dalie'it, Wj
oTiiing and Montana Territairies, the HUel: ¡lili
region, ami approaches thereto. Hostilities thei
have grown out of the avarice of the whit» man
who has violated onr treaty stipulations m bi
search for gold. The question might bo asked wit,
the Government has nut enforced obedience to lli
terms of the treaty prohibiting the occupation <»

the Dlack Hills region by whites. The answer i

simple. The first immigrants to the Mack Hill
were removed by troops, but nmir.-a of rich »lisctiv
eric« of gailal took into that resrion increase»! until

bers. Gold has actually been found in paymi
quantity, and an effort to remove the miners wouh
only ««suit in the ale-n-rtion of the bulk of the troop
that might be saut thero to remove them. All dilli
culty in this matter has, however, been removí <1

subject to the approval of Congress, byatr.-atj
-ceding the Black Hills and approaches to setth-metil
by citizens. The subject of the Indian policy am
treatment is so fully set forth by tha Secretary »ai
the Interior and the Commissioner of Indian Attain,
and my views so fully exprès «cd tht-n-in, that I tumOt
to their r»i»orts and recommendations as my ovan.

FOREIGN RELATIONS.
The relations of the United States with frueigr

Tosottt contiiiue on a friendly footing. Qaaattew
have arisen from time to time in the foreign rela¬
tions of the Government, but tin* Halted State*
have been happily free during the past year from
the complications ami embarrassments which hava
surrounded some of th.- f.ueign Towers. The diplo-
-latic correspondence submitted herewith contain»
information M to certain of the matters which hava

occnpifd t he I HtntMM-nt. The cordiality which at

tends our lataite« with the Towers of the earth ha.«
been j.luinly shown by the gênerai participation ol

foreign nations in the Exhibition which has just
cloaareal, and by the exertion* maale by distant Towers
to show their interest in ami friendly feelings to¬

ward the United States iu the commemoration of
the centennial of the nation. The Government toA
people of the United State* have not ^nly fully
Bppreciat.-d this exhibition of kindly feeling, but it
may be justly and fairly eipected that no small
benefits will result both to ourselves and other na¬

tions from a better acquaintance, and a better
appreciation of our mutual advantages and mutual
U-WltB,
Congress at Its last session saw fit to reduce the

-amount annually appropriated for foreign inter¬
course by withholalmg appropriations for representa¬
tives of the United State* in certain foreign coun-

triet and for certain consular officers, and by
reducing the amounts usually appropriated for cer¬

tain other diplomatie post«, and thus neoeasitating
change in the grade of the representative. For
these reasons, immediately upon the passage of the
bill making appropriation« for tbe diplomatic and

consular service for the present fiscal year, in. t
tious were issued lo the representative« of
United States at Holivia, Ecuador ami ( <>h>in
and to the consular officers for whom n<> npjiiop
tion had hefn made, to close their respective 1«
tionsand consulates, ami cease from ti.e peifo
anee of their duties ; and in like manner steps v

immediately taken to su'urtif:itc charge, dfafi
for ministers resident in Portugal, Denmark, Ore
Switzerland and Paraguay. While IfcoieagMy
proceed v ith the wisdom of sound economy in

fon-igu service as in other luaiuiies of the (¡ov<
in« nt, 1 cannot escape Hie « «inclusion that in si

instances the withholding of appropriât!
will prove an expensive economy,
that the small retrenchment secured
a change of grade in certain diplnui:
IM»st« is not »in a<liT|iia1<- conBidelation for lha 1
of influence and importan««- wliicli will attend
lon-igu r« pi. ítcutaiivcH under the reduction. I
of the opinion that arcëxauiiiiali'uiof the suhj
will cause a change iu some instances, in the c

elusions reached on these subjects at the last sess

of Congress.
Tue Court of Commissioners of A1.ib.ima Chi

whose functions were continued by an act of

lad session of Congress until the 1st «lay «if J
uary, 1877, has carried on it« labors with dtlige
ami general satisfaction. By a report from
Clerk of tho Court, transmit!. 1 hcn-wiili, bear
date Nov. 11, 1N7_, it appears that within the ti
now allowed by law the Court .»ill have iii-^>osc<]
all the claims prvscnto'l for adjiulication. This
port also contains a statement of the «feneral resii

of tho Iahend the Court to date, thereof. II i

cause of satisfaction that the method adopt«¦<!
tin- satisfaction of tho elaCMCC_ claims subuiitl
to the Court, which are of l,>ng standing ami jus
entitl«<d to the eaiîy «.on-ideration «should prove t»

«es ¡ul ami acceptable.
Itiswithsatisfactii.il that I am enabled to sti

that the work of the Joint Commis!úVu for detenu
ing the boundary line bet ween the United States a

the British PoHsefisions from the north-well ¡nigh-
the Lake of the Waadc to the Kinky Montitai
commenced in 1872, has been completed. The lit
i.ru-, incuts of the Commissioners with tho in;

hu.«¦ been duly signed, and Ihe work of the C«)
nii.s»inii is complete. Ihe lixing <-f the In iinhi
¦POB the Pacific Coast by the protocol Of .March
1878. pursuant t»> the :i»var«l of the Kmp.-ror of (¡
many, by Ai title XX XIV. of the Treaty of Wai
iiigton, with the t«-rinin-tt ion of the work of tl
Commission, adjusts and lix« s the »-¡.tin« bounda
between tha United Btatea and the Kr.iish Poca
Sinns, BIMpt tiie portion of t'-nitory ct «led by Hi
ttutathe Unithd 8tetM innlcr th«- Tient.»of 181
The work intrtisie.l t«. tin» Commis .mini and t
oui. « ¡s of the army attached to the Comiiiis-aiou I.
bOM well ami satisfactorily ix-rforiued. The orii
aal of the liual ngreoment of the C.'iiiiiiir »ionei
signed upon the 20th of May, 1.».76, wilh the ori»
nal "list of Mtronoini«-aI stations observed,"' t!
original oflicial "list of inoniiin.-nts marking t!
international boundary line," and the maps, n or«

and general reports relating to the Ctuiiiiiissioii, h.:
been dCBOBited in the I», partnn nf of »State, Tl
cflicial report of the Commissioner on the p.nt
the United «Mues, with tue report of the (hi
Astronom« r of the I'mtnl Stati-s, v»iil be suhmitt«
to Ooagraoe within e short time,

I riser»t fora separat«- coniiiiuiiication to Con «gre
a statement of th«-coiulitioii of the qaeetbmc v.in«

lately ait-M with Great Biitaia icapi-ling the su

reader of fugitive crimínalo ander tbe Treaty
1842.
The Ottoman Government gave notice under «la

of .lanu a rj I.., 187-1, of Hadceln ta termínate t!
treaty of 1869 concerning coniuierce ami navigatim
pursuant to Ihe pro»iotOM of tin- 23d artu-

thereof. Und.I this notice, the treaty terminât«
upon the Bth «lav of June. I*t7t.\ That (inveniiiici
ha» invited licgotiatiOBM toward lh«- conclusnin of
n«-»»-tr.-aty. Bjtheael of Con___m of March 21
l.**7-l, tiie President mus BOthofiaed, »»hen he nIioiiI
ric-iv-eat__actary liifonnatioa that thaOttoma
(»ovTTiiiin 'it or tli.it of Egypt had m ;-iiii/cd lie'

tribtiiials likelv to secure tocithnme of tbe Unit«
.Statm the eame Impartial Jnstioe enjoyed aader th
exercise of judicial functions by diplomatic an

consular olli« crs of tin- United Stai. s, to suspend t!i

ni« ration of the BCt OÍ .lune '¿'¿, 1 -».ill, a:i«l to MC- I
for (itizens of the Cuite«! State» tin- jurisdiction «

the new tribunals. BalkliantIHJ iiif.iiui.iti ti hnvin
beeil l»'c< ived of the Ol iMIll/ll ion of .¡.ell lid

tribunals in Egypt, 1 eaaeed a pr.n lainati.«n «to Ii
issued on the 27th of Ifueh laet, aoependlng th
bperatton of the act of Jane 22,1860, InKgypi
oe» ording to the prarieioneoí th. ..-t. A copy .

the peoelamatkm Beeompaniee ibis message, Th
United BtntM have anited ¦ i<». tho oin. i l'owen i

tha a-Sanitation <»f them courte. I Ii lopedtha
the juiisilictioiial qneetione which hare ans.o ma

bo readily adjaeted, and »that this the «advance i
judicial reform uiav be hindered by no obetaelee.

Th.- DMaamry législation to can. into eifoet th
convention »reepeeting oooimercial reciprocity oon

clndad with the Hawaiian Islande in «7.1 hnvin
i» «n had. the proclamation to carry into efleetth
convention, .i provided bytheaot approved Aa|
10, íS7<¡, .»¡i.- dnlj laeaed apon the 9th day of Bei
temb.rlacta A copy thereof accoinpan1m thie ttat

The eo-unotkma which hare lxren prevalent Ii
Mexico for some time pa-», and which, anhappilj
seem |0 bC Dot y.-t wholly quieted! have \ti\ to corn

,ts of cMi.e.Ts of the United BtatM of injnrie
by perçons in anthority, li is hoped, bowerer, the
lii.-. e will olthnatcly he edjaeted t<> the latiefai tioi
of both gorernmente. The buatler of the Unite»
Stat4 in thi: qai rtor bm not been exempt f.- un b< t

of violence by citizens of one republic or thorn >.

the nth i. I be freojacnoy af thecc is .uppoeed t<» i»

ineie.isi-d and tin ii inljusl ment made inore difBcul
by tin considerable change ia the COaiM of th
lower part of the Uio Grande K.v.i, »vhii h r.v.-r le
part of the bouiiil.u.» b-t»veen the t»vo countries
ii. '. ehanfM hare placad on eithat sub- of th
ii\«i ¡urions «af land which, by exieting eonren

tion:.-, belong to the jiirihili« lion of the _t>.>ti,i».ti

on tbe OptKMitC side «if the river. Tin- subject of tin

edjnetmmt nf this cause of diAealty iennder m

«____ mtlon between the tWO I--publics.
The (lovi-niiiient <»f the «United states of Colombie

has paid the award In the earn of tha ataamei
Muntij»), Beiaed by tbe enth-ritim of that Govern
meat some yean eluoe. and the unonnt baebMi
tran-f«rr«d to the claimant-.

It is with sitiHfactii.i. thai I am tint to aniioiiiici

that the joint comioi -i"i. f«.r the adjustment ol
claims between the United Statm and Mexico, a

ihr the convention of 1868. the dotation of »»hi-li

hue been several time, extended, h:c» tool
labors to »I close. Trom the importai the audit ol

the United states, which «seoompanim Un papen
transmit tel herewith, it will be Been that within
the time limited by the coaiiuissioii 1,017 clalnM 00

the part of dttaecM of ti:.* i altad statesagalnal
Mexix) were referred to the c uini.i-». ion. Of these
claims >*:$1 wen- iiem-BBCd or ili-iillowol, und in 188
caes awapie wen- »made In tarar of tha eieimanU
eajabrnt the Mexican Bepahln. amounting in tin- ag¬
gregate to 84,128.022 20l Within tin* same «petted
BM « laiuison the part of the« iti/ens of the Mexican
Bepahttc nifainst the United States were referred to
the commission. Of these rhums S3] were (li.t-
ii.¡seed or ili .allowed, and in Ki7 riwn awards
were made iu favor of the claimants a-nuist the
United Stat«**, amounting in the aggregate to

$1.1U,-19_! 41. Uy tho terms of tha convention UM
amount <»f IhCM .-»winds is to be dedncted from the
amount awarded in favor of our citizens against
Mexico and the li.il.ineo only to be paid by Meui o

to the United State-», leaving the l'iiit«»«l BtatM to

make provisions for this proportion of tho awards in

favor of its own citizens. 1 invito your attention to

the legislation which will be necessary to provide
for the payment In this connection I am pleased to

he able to expr«-B_ the ackno. lodgements due to Sir

Edward Thornton, the umpire of the commission,
who has given to the consideration of the large num¬

ber of claims euhui1tt«ed to him much time, un¬

wearied patieuee, and that f¡limes» and intelligence
which are well kuowu to lieloug to the accomplished
representative of ..rent Mritaiu, and which are like¬

wise reoDgniied by the representative in this coun¬

try of the Republic of Mexico,
ilouthly payuicutc of a very small part of tho

amount, due by the Government of Venezuela to c

ecus of the Dated Mateeon account of claims of i
latteragab al thai Qavi maaaad continue to baaa
with reasonable punctuality. Thai Government I
propoaad t«> ebanae the system which it has hithe
BQiaued in tii.i l'l-spi -et by issuing boiuls for part
the amount i»f ihe aaranu claims. Th»* proposite
however, could nol.it is aMafsrntA, property ba
cepted, at laaMt without the consent of the hold
of ccriiti'-'-tev of the Indebtedness of v"enesni
Thaaaaraaoranch dlaperaed that it wooAA ban
cult, if imt Impossible, to asca-rtain their disp>»ui
on the subject.

HATERA LIZATION.
In former message« I hava- called tha attention

<'tiiii.iim i" lit aaaaastiy of legislation with regi

to fraiiilnia-iit naturalization, ami to the subject
expatriation und un- clctimi of nationality. 1
numbers of panana of foreign bill h hca-kïng a ho
in tlii» United Stales, tin* ease ami facility w

arhiek tu,* limit st emigrant may. afler Un»' lafM É
reasonable time, ltecome |msse-sel of all tin- pri
leges of i iti/.i'iiship of the Eniteil Stnteu,.aud t

fit'ijiii-til occasions which induce such adopted ci
MM fa return to tin- country of their bir»h, r.-m

the subject »>f naturalization and the s;»t<-guai
which experteoee has proved aeeeaaary for the p
tea»tiitii of the honest iialurali/.-al aitiziiis of pa
mount iiii|K»ii,-ince. The veiy simplicity in t

requirements of the lawaotLthia question ail»»nl i

poitiinity tin* frauil, inial tin-want of uniformity
tii. priii»a-i dings and records of tha- various a-oii!

and in tbe forms of the certificates <»f nnturalizati
leaned aflord a conatant sonría- of difflcnlty. I m
geat no additional reqairemeata t<» the tcqaiaiti
of eltiaeaahip beyond time now ettating, bsti 1 i
vite tbe eameat attention of Congreaa to tin1 oet*
sit,- ¡uni wisdom a»f sonic proviaiona regard!
uniformity in the records and eertiAentea, aad ft
viding against the fraiuls which frequently M
I'l.icc, ami for the vacating ol n record Id n.iluta
aation obtained by fraud, theee provisions a

needed in aid anal fbrtbeprolectiouof tbebom
citizen of foreign birth, ami for the wan! of wbii
he is niaile to sutler not iiifngqueutlv. The Unit'
Btatea have instated upon the right «if expatriatin
nnd have obtained, aftei a long struggle, an in'iii
sinn of tin» principle contended for by the a»'pin
cene»1 therein on tbe pait of many foreign powc
ami bv the etmcluakiO of treaties on that su

j<»ct. It is, however, but justice to the »governme
to w/hieh sinh nattiializnl eitiz»ina have fo
marly Owed allegiam .*, as will as to tie Unit)
states, that certain fixed and definite nies boubl
aalojitasl goveniitig such eeeea, muí providing ha»
expatriation may be accomplished. \\ bile emigran
in large numbers become eitiiens of the UnHi
States, it la also true thai pereona, both native tu¬
llid naturaliaed, once rituens of the United suite
either iiy fornial acts or BB the cited ol BBerieai
facts ami eirenmetance-s, abandon their citiseuah
ami cease to be entitled to the protection of tl
I'liit.»! Btatea« but continue, on eonvenienl <»<*c

sions, to aaaert a claim to protection in the abeam
of provisions on tin se questions.

An»! in ibis eoiiiia tii»n I again invite ><»ur ntta-i
tino ta» the necessity of legislation concerning 11
marriages of American citizens contracted abruai
and i niii'i ; ning the etatua <»í Amcrácan women
may man. fumiguen, ami of cbildreu bom
American parentsm a foreign country, 'I he »le!
cat- a ml t. n 11 pi n *it et questions eon linn,*! Il v ocenrrit
with reference to naturaliiation, expatriation, aii
tbe status of such persons aa I have above totem
to, Induce me to earneetl.t direct »our atteuti-n
again to lin m tabléela« In like manna r I rent »it in
recommendation thai some means be provided fi
tbe bearing and détermination ol tbe just and anl
sixting claims of a lien upon tin* Government of il¡
United Mate-, within a reasonable limitai mn, and <

such us may In n-afier an.*-». While, I.y BXiatin
pro*» _iou_ of law, iheConrl of Claim« may in eertai
caaea 1h reeorted to by an alien claimant, tha al

.,t BUT general pmvisioiia governing all sin

.i -, ami the want ol a tribunal skilled in the ,u<

position "l auch caaes ni»>u rneogniaed, ti\< «I. an

settled principle*-, either provide« no remedj m mail
«lo« rviri- cases or compels a ronsiileratiou of sac
claims by Congreaa or the Kxecntive Department
of the Government. It is believed thai utbei Got
ernments are in advance of Ibe Unite«] States upo
im qnestiou, and that tbe practica now adopted
entire.) unsatisfactory.

COLORADO.
Congress, by sa a» t approvi 1 the '.'¦ ! day of Maxtl

1873, authorised the inhábil intao. tha Territory <

Colon ¡o to in: m b StateGo rument_with thenani
of tbe State<rf Colorado, and therein provided fa
the admission of said state, whan formed, into th
Emmi, apea an actual footing with th.. origina

-. A Constitution having been adopted am
ratified by tbe people ol thai State, and tueactitii
Govcrnoi having certilied to me the farts a; pro
\ i,b i! ',. said .i''. Î-». hei withacop) ».I Mi» b Con
St 111 ii ii r. ml orililirr.ii . a- pin-. 1'b 'I 1". Ill til. -,i »,

i .; and the pmvbibma ol tue nid act of Congre*
having been dnly compile«! with. I issued a pna-la
i'i.iti'ni ii|miii the 1st of August, 1(170) :» copy ,.

which is hereto annexed.
THE ARMY.

The report of the Berretary of War abou
the army baa been actively amployed aiming tl,,

year in subduing, at the request of tbe Indian Ru
renn, certain a _d bandsof tin Sioux Indian Nation
am! in pre* rviog tbe pence at the Bontii during lb»
eh at im». '1 In emmi-siou constituted nnd. i the aa

of Jul j 24, 1 s7ti, t.nsider and report on the wboli
aubject of reform ami reorganizatioa of the wbol
army, im t In August last, and has collected a largi
mas of statist!« « ami opiuioni bearing apon tin* su i'

|cct before it. Tin*., an: now under consideration
i'.uil their report is progn ning. I am advised
through tbe president of tbe iommlaaioii. that ii
will be Impracticable t<> comply witb tbe elanee c_

im* act requiring tbe report to he preeented throagl
n,.* to Congreaa <»n the liri day of that íession, m
there has not been lime for thai mature deliberatini
which tbe importance «»f ibe subject demands
'1 le id .:. I ;,»|. thai th»' time of making tbe report
be extended lotbe _..(!: da) «d January, 1*77. In
accordance with tbe reeolutiou ..! Aug. 15, 1 s7t«,
tbe army i ulaiirnis prepared under tbe m t m
March 1. iH75, have not been promulgated, but arr
held until after tbe report ol (be above»uentiouvd
oommiasion ahull have Imen received and acted on.
By the m t oi Aug. 15,1K7U, tbe cavalry force of

the army was ¡ncn ¦ »ed by ¦_',.¦>( )» » men, with the pro«
\ iso tbiit they slimilil be iii-i ban." il on the expira¬
tion ot the 'hostilities, i Haiti »bis authority tha*
cavalry regiment« have been strengthened, anda
portion ot tie i.i an* now in tin» ûelu pursuing tbe
remnants of tbe Indians' with whom they m va- been
engaged during th« Kummer. The euthuâtes ol
t \\.:i I it ;i n im-1 i are ni:i«tas up on tbe basis of
tin* number oi men antboriaed !.. la w, and their re¬
quirements, as bIiowii ',,-¦ years ol experience, and
ul-.. with tin- purpose on ibe i» it nf tin bureau ofll-
cers to provide fui all contingencies thai mayar! .¦

during the time for which tue estimates are made,
i-cln.-r. '* ..I engiiM er estimate pi uted in accord¬
ance with ..isof Congreaa, ealmig foi inrveysand
eut imat« for improvements at various localities.
'I li.» estimates now preai nil «I are about six inilliona
in exceM oi th.» auproprlations for the yean l-»/i-
75 and 1H75-7U. This increasa iaankedfn order lo
pro\ iii- i - u i In» mn, ¦ 'I .- airy force, should tbarir
-:....- be n. ». .»- ] t.. pi,... -, 11 (., on ..nie:: lîy
work upou important public buihliuas ; to pniviifo
loi at .t .nu» nis oi li.n iin ni ion-, nml manufacture
.,i nail aim-, ami io ic|i|e,ii-li tin- working
si.ni, in iin- supply departments. Tbe appro-
priatiou- Im tlieee lasl-nuiiH»d have for the pas!
i»»w years beeu mi limited thai ihe aeeumnlatbms in
ht.m itirel) exhausted during tbe present
yea:, and it will I"- m ..--¦-.n », Ul ul n ice begin to !».-

]>bnisli tlicui. J luvite y.m special attention lo
tin following recommendations of tbe Secretary ol
W;»i:
ttnti Thai Vm ebdma under tbe act of July 1.

1 sa¡ i, toi .ii|i»;»|i.» taken hi the arm) during the war
In» mmoved -from tin* oOicea ol theOnartermaatei
ami ( oniiii's-.H> lleneralu nml transferred to the
Sontnern Claims Commission« Tbeae claimaare <»i
a precisely similar nature to those now before the
tkiuthem Claims Commission and tbe \\ai Depart-
i.ieiii bureaus bavenol Ihe clerical force foi tbeir
examination, nor proper machinery tot inn stigatiag
the loyalty of the rlatiuanta.
boosoii Thai Congreaa sanetirmtbe scheme of an

annuity fund for tbe he.nefltoi the families »>t di
ceaacd oflieers, and thai II alan provide for the per¬
manent organisation ot tbe Hignal Hervice, botb oi
which were reoouuueuded m inj last annual mes-

bilge.
ilii.d: That tbe manufacturing operators of tbe

Ordnuucc Depnrtuieul i»* coucentratod al three
ar-eiiils a ni au minoty, ami thai the remaining
am ii!-* be add »nul i be proceeds applied to this ob¬
ject by the Ordnance Departm nt.

HABBUB IMI'ltoVI'.MCMS.
The appropriatioo lor river and harbor liaprove«

ma-iits for tin- eurie.it \e.ir ware t5|0J5,000. NVith

,iiy anprosal tin» Seeietaiyof War directed that of
this amount $_.IKM),(KX> should be e\peii»!t-tl ami no

new work should be bei.nn and none pu-sa-t ut«*al
which wart aoi af national Importanea, Babee
qua-ntly this amount was inccuaeed la» i'i.'iA7,H00,
ami the works ¡in» now progn-s«ing on this basis.
The iniproveiiia-iit of the South I'ass of tin* Mi -is

sippi 1,'iva-r, Uliala-l James H. Eaals »ml his atssas-i-
ati«s, is Btngraastng btvorably. At tha ptuaeul time
thece is a channel <»f 20*\t met in depth betwaea
the jetties at tin- month ol ihe Tn-s and In1*, »bet at
the bead ot the I'ass. Neither channel, however,
has the width required before payments tan be
made by the Paitad Mates. A communion of ao-

giiu-a-r nfliiers Is now ciaminiiiz 'he works, aud
their report« will he presented ax so« i as received.

THE NAVY.
The report of the S*cretary of the Nuvy show»

that brunch of the service to lie as effective as it is

possible to keep it with the means and authoiily

.given the depart nent. It is of course not poa_ibl<
rival tho costly qnd progressive establishment*
great Knropenn powers with the old material of
navy, to which no increase has tieen authori;
since the war, except the eight small cruisers hi
to supply tho place of others which had gone to
cay. Vet the most has been done that was possi
with the means at command, and by substautia
rebuilding some of our old ships «,«, __ durable ma
rial, and completely repairing and refitting (

monitor tleet, the navy ha.s been gradually so brou«,
np that, though it doM not maintain its n-latí
jNisitioii among the Pcogremivc navies of the wot
it is now in a eo-diti.n, more pow< rful and effect
than it ever has been in time of peace. The . o

píete repairs of our Bm heavy itoeeladc an- only <
laved aa aeaott-t of the Inadequacyaf the appropr
ttons ma«!.« Igat v.-,r for the working bureaus of t
ll«'¡.:illli,elit,-,viiich Wi-reintliallv less ill anioilllt th
tin.-., made before the war.notwit-etaading 1
gréa ly enhanced price of labor ami materials a
t.ii» in.cuse m tbe east of tlu- naval service uro
lag oat of the aairereal us«- and gieat expensest.-.iiu machinery. Tho money necessary lor tti«
{¦cp'iirs should b<- provided at nin-c, that they mbeeompleted withool further auneceemry del
and expense. When this is done, all the streng
that there is in our navy v. il' lie developed and M
tul t«. us full capacity, and it .»ill Im» «powerful 1
Purpçweaol defense, and als») for offensive aeti
shouldi th.» neceadtj for that arise withinereaM
Bble distance from our ahurie Tbe fact thai o
navy is not more modera and powerful than it
DM been made .-. MBBB of ciliplaiiil against ihe Ot
rotary of the Navy by persons who «it the same tii
eriticise ami complain of his ondearon to tu ing t
navy tli.it we have to its best ami moetefflcie
condition, but tbe «good kdm of the country w
understand that it is rciHv «lue to his pi ..» I ¡.
action hut we have at this time any «llcctivc uu'
force at coiiiinand.

TIIK I'ns.AI, SKUVICK.
The report of the riMtinaster-l.ciieral shows t

excess of ex|M-nilitiiics, excluding ex|K-nd(t'ir«-s
.eaaaat of prevlOM years, over receipts for Ihe im
yew ended Jmm :m, ih~i», to he 94,151,968 6
l.stilll.Ttiil e\]emlllllles for tin- liseal ycTIillilil
June no, 1M77, ar« !}-I(í.7'J:i, t:t__ 48. Eetfaaati
n-veiin-for the Mime period is 980,045,165] leavii
an c.stiin.-'.te.l i \.<-s, of expenditure to lie appropi
atcil as a dC-Ciency of |6,078^I67 48. The P«
inasteMh'iii ral, like bis pn »lee.,--m, is convinci
that a change In the hasia «>f ndjastlng tin» safari
-fpoetmaeters of the fourth class is necessary f
the goad af tha eon lee, m wall as for tbeiaterea
of the liov. rnraent, and urgently nnnmaii-idc
tin- amapeneatloa of the elam «>f peat-MCten abo»
mentioned be haced apon the business of their r
spectire «I'lii-es. m ase. rli.imil from the sworn *
turns to the auditor «if stamps canceled.
A f.-w pustinai i-i', m tin- -Southern Statm nave e:

prieetd «treat apprehension of their personal aefel
"n m onnl of : '.. ». nunoi tion »». iih the postal m
vie,., and bare specially ieiiiiesi.il thai then report
of appi.-'ii ini-'d danger should not be made pobli
I. si it ahonld result in tin; lo-s of their lives ¡U
no positive testimony of interference hae been sut
iiniteii. i<xcepl in the ease of a mail messenger i
Bi-artaiiburg, iu Ninth Carolina, who reported th_
he Innl i». en m. i.-ntl» driren away while In chara
of tin- n ils, onacroanl of his political afi-liatiom
An amistan! »mperintondenl of the rmlwav ma
-T'l.» m., rii_-.ii* ii this case, and reported tnatth
messenger had disappeared from his post, leaf iu
his work to lu« performed by a substitut«- Th
r.istn.ns;, i-C, Heini thinks this cuse is sntliiieiili

live to Justify him in recommending thai
more severe «¡nuiialnnenl should be provided forth
offenes ««t aasaultiug any person m charge of tin
mails, et of retarding m otherwise obstructing then
I.» ti renia ol pereoi el iniui-,.
A very gratifying rraull i« preeented in the fa«-

that tin- deficiency ul the department dm
last lineal v.ai w i..Iu...I to fl,(i.*»l,7.«t) 18, a

against .>(-., n.-',!i:¡. »»- .,; ibe procodiugyear. I h
diil'ereuri ran lie traced to the large increase in il
ordin n » i.. ipis ««.\ liicli greatly exceed«'.! tin- esti
in.t« lh» ii foi ami a slight «I it« as in lb
turra. Iln- ordinär] receipts of tbe l-st-Ofllce l)e
paitiii'i.i im the pus* seven iisc.il yean bave In
creased st an average of over h not cenl pi r annum
while tbe increns- of expenditures for the saun

peí ;'"l ha i« ci about 5.5tl per een! i" r »annum, am

th »!» i».i-» »T deficiency in the revenues haabeei
at th.-1.n.- of marly 2 per «eut i« r annum.

AOHICI LTUK&
Tli»- ri |niit of the ConunimioMrof Agriculture, ac

coT'p.in» in" this in« s«. .-., will he found one ol gi.a

Interest, umrhing, m it does, the »great pi
the bast century m tbe rarietj of products of th

¦ml, increased knowledge and skill la tue laboro
prodin in.-, saving and manipulating the mme »to pre
para them for the in <.f man, in the Improvement
In mm bin.-i» to Bid the agriculturist in bislaboii
and iu a i.n»»w ledge of :.»«*« identifie inhje« tanecei
mi y to a thorough *» stem of ermtom) in agriculture
produi lion, ii-t'in 1.» eh« mistry, botany, « iii.iiiioh.gy
etc A «ml» i thia report bj tbose inten »ted .i

agrirultare and deriving tbeii support from it wi]
linil it of »alii«- ni p .int. ;. ..nt thorn at i.. I- s w !in 1
,,i,-i ter quantity tbu the needs of th.
world re-quire and mnsl sell, therefor««, for lern thai
tin-1 o.-i "i production, and t h'¦.»». which command ;

|.i,-i,t ..». »i ..i pislii« i um I.e.m ¦- there is n« t ai
i--, -pi m!«:« t en i. I . 'II -in', ial attention to the nee«

of the ileii.-rtiucu. for a new g ller-j fui thereccptioi
.»¦ the ... hi s r.-t'iiTeil from il Centennial Exhi
bitinn, including- Hi exhibits donated by m iv mail]
t»'H i.Ti llTti.Hi -, and t«' th.- n « IU1IU ...l:itlMIS of the
( .'I'li.i'si'ui. r of Agriculture geiuTtlly.
Th.- reports of Ihe Ifistrii i ommisaionem and tin

li.i__.lol n, ii:!i ..r.- just i..«»a.«l. too late to read
il.em and to make recommi ndations thereon, ami
hele.» »ill -llhlli.tt« <!.

THE WTiBBKATIOKAL EXHIBITION.
Tin- International Exhibition held ia Philadelphia

i .it year ia eommemocntkm <>f the dm haadredtli
«anniversary »>i American Indepeu'lencehM proven
a great weetm. ami »» ill im doubt l»- of ( ndariag a«l-

vaatage t.« the country. It hm ahowa the ireal
piugiem in tbe aria, eeiencce, and mechanical skill
made in a sim.*!.- century, end demonstrated that
we ai. bul little behind older nations in an» DM

branch, while la «-"ino we »cçareely have ¦ rival.
Il has ser»...!, too, ict only t" hi ing peoples ami

products of skill and lab« ftmn all parts «.i the
world together, bnl in bringiua together people from
ul! Beethms of our own country, which must prove a

glint bi-Tii lit iu the iifforinatioii Imparted and tin-

pride of country engendered. It has been suggested
by adentlam interested In sad connected with the
.Smithsonian Inetitution, in t communlcatM« h«-r-.>-

witfa inclosed, that the Oovernmenl exhibit be re-

moved ... th. Cai itol aud a litoide hm ding hi¬
in .ted or purchased tor its aeeonii.Intum ai a

p.iiiiain. nt .Ahii.it. I earnestly recommend tlm
and, believing tbat Congress would sremd
ii,. M,i,. i .iir.-.T.'i lhal all 0« -vornnieiil . -

I.is at tin- ('i-iiI.-iii.i.t! exhibition should remain
v.i>. r. Hi. .n.», e\.-ej.t .-.»n 1. «i- ii.n-'bi I«'- injiirei li.
r imnlniug iu »i buildiug intended a¡ a pnit« ii«»n
in iiieleiricit weather, "i such as may '". wa ite«l bj
the ih-.aitm. nt furnishing them ni.nl ihe «in« tu

«,! permanent exhibition Is acted on. AHIioiirIi the
mom v appropriated by t'onareas toeunble the par-
tiiii. iit.iii of ill» sewiiil Executive departmeutain
th International Exhibition «I 1870 were nol ¡tt I-
ciciii toenrrj nul the undertaking t«» t!i«- lull « Jtent
al lii -t .template«!, it ¦¦''. » me r1''-' ""' '" ni_t.to
the very elHei« ni and creditable wanner in which
Ihe board appointed from thems lèverai departmental
t«. provide an exhibition M the pari ni tue .lem-
ni. m ha».-.iischai-Ti« iii.-ii .lütt«-' vtnh the funds

placed al t ti.it command, without s précèdent t««

m.¦ ill«-m in the preparation ol such Bill
The roc-ess of their Inborn wasampl. utt__st_wl by
the sustained attention wbieb tM contents ol tiie

Uovernment Building attracted during the period »I
tbe Exhibition f.i l»-t!i foreign and native vis¬

itón. I a.n siioiia.'!»- Impressed with the vame ol the
colle« tion made bt the Uovernment for the purpose
of tbe Exhibition, illustrating es n .I«--* the mineral
resources of tbe country, K"- statistical and practi¬
cal .ideucesofourgrowthMa nntioii and tho uses

of the mechanical art*, snd th«' applications» ol ap¬
plied -'-ii- n e in the administntiou of the attain ol

.oMinineiit. Man» nations have voluntan Ij con¬

tributed their exhibiU to the United states Ut In¬
crease the Interest in any permanent exhibition
(...nun -s ma, pro. ide for. For this k1 of geueni il »

they should n-«*ive tbe thanks ol the people, «aud I
i. sj'aectíiiüv siiiru.-st that a n sol..ti..not t «vogrem lo

thai effect be Baopted
lili: ELE* IORAL HT-TBM.

The attention nit -Bogtem cannot be f« «« irneetly
called t.. th«- m eeadty efthrowing mme gn ater mle-

gnaid «.»i r Ihe method of cho-d-ganddgetoiinj the
clsiioiiofa I'lesiihut. Under the pneeat (gretem
thereMm t«. he M P""»l,1,,cl »¦».«J «*''r OtBAtuOng
the election in nn> one Slat«.. The remad] i» par¬

tially iioiioiii.t m the Mllghlcmncat cfeleetomi Tha
MMpOlMCJ siipisti-t of the fid- mcIumiN ami tin-di-i-

fiaiiciiisiineiit of ___ __¦ cannol read nnd writ.» the

Eniflish langaagC after a ti.«-«l juobntioii woiihl

meet my bearty omm~ttroi loroobi n«.t inak.-this

apply, ho-Acver, to tho«*e uln-ndy tnAtta, hut I would
lo ail 1x-e «min« so after the expiration of the proba¬
tion Axed apon. Foreigners eomiugto tbeeooatry
to become cui/.-ns who are edacated in their awn
langnagc wa«M 9t-aita the r«'«misite knowledge of
ours daring the neces-ary residence to obtain nat¬
uralization, if they did not take interest enough,
interest iu our UiiguaKC to t-ooutre sutli.ient Lm.wl-
iiL'. of it to eniilile them to slmly the institutions

and laws of the country iutclbg.uüy, 1 would not |

confer npon them the right to make such laws nor
to select tli-.se who do.

SANTO DOMINGO.
I append to this message for convenient reference

a synopsis of administrative events and of all
recommendations to Con(*Te_- made by me during
the last seven years. Time may show some of these
recommendations not to have been wim-ly conceived,
hut I believe the larger part will lie no discredit to
the Ailmitiistratinn. One of these recommendations
lint with the nattai opi»a*sition of one political party
in the -Senate and with a strong opposition from the

attar, nnmely, the treaty for tho annexation of
Santa» Domingo to tho Enited States, to which I
shall specially refer, maintaining, as Ido, that if my
views hail In-a-n conciirreal in the caiuutry would lie
in a more prosperous condition to-day, both politi¬
cally and financially. Santo Danningo is bf»
tih-, and ii|M-n its soil may lie grown lost
those tropical products of which th»1 United
States us.* so much, and which are proalund and
preparedfOC iunikct now by slave labor almost ex¬

clusively, namely, sugar, »cortee, dvewtssls, mahog¬
any, tropical fruits, tobacco, etc. About 75 p»-r cent
»if ihe pxporta of Cabaameoaeaaaed in the United
Stuten. A birgt» percentage of the exports of Utazil
also Ii ml th»1 same market. These are paid for al¬
most exclusively in coin, 1< -_i<.lunoii, particularly in
Cuba, bamg unfavorable to a mutual exchange of
thentodoeu of each country. Floor shipped from
tha Mississippi to Havana can pass by tbe very en¬
trance to tin- city on its way toa |s»rt in Spain, than
pays a »luty fixed upon articles to be reexportad,
transferred ta» n Spaniah veaael, aad brought baa-k
almost to the point »>f »starting, paying ¦
duty, and still have a protit overwhat would be re-

ceived by direct ahipment. All that is produced in
Cubaeeuld be produced in Santo Domingo. Being
a part ot the United Stall's, i-oinmerc« botweea
tin- islaml and main land would be free; then»
Would be no export duties on her shipments,
nor import datiee an thosa- coming here. There
would be no Import duties u|»oii the supplies, ina-
ehinery, \c. going from the State. The effect that
would nava been produced upon Cuban commerce
with these advantages to a rival is ohserv ible at a
glauca1. The Cuban queation would hava been act-
tied long ago In favor of M free Cuba." Raadreda
of American veaaela would now be advantageonaly
aaed in tranaportiogthe valuable woada ami other
products of the soil of the inland to a market anil
in carrying auppttea ami »-migrants to it. The island
i- but spar-ely aettled, while it has an ¡ire:» ¦___.
aia-nt fan the prolitabl.« employment of sa-vcral mil¬
lions of pi-oph». 'Ilia- m il woulal have noon fallan
into tbe banda of United Mates capitalists. The
products are ao valuabli in comamreethal »'inigra-
tion then- would have been en»-ouraged. The eman-
( ipiit'-d race ol the South would have fourni there a
congenial home where their » ¡vil rights would not
be disputed, and wheretheirlaborwould ba so much
aought after that tha poorest among them could
bava found tha* means ta» go, im-, in eaaea
of great oppression and cruelty such as
have been praotioed apon them in many
places within I lie last eleven years, whole
eoiiiniunilier» would have sought refill»»» in Santo
»Domingo. I do not »suppose »the whole race woulal
have gone, nor is it desirable thai they sbonld.their
labor i- ilesiiable, indispeneabh* almost when« they
now are, but the possession of this territory would
have hit the negro "master ot the situation" by
enabling bim to demand his rights at boma <m the
pain of timling them elsewhere. I do not present
; I,is». \ i. wa now- as a recommendation for a renewal
of tbe subiect of annexation, but I da refer to it to
vi lidia ale n, v prei ions action in ra-garal to it.
With the present Congre« my official life termi¬

nates. It is not probable that public ailairs will
ever again receive attention from me further than
aaaritisenoi the Kepuhiie, always taking a deep
interesl in the honor, integrity, uinl prosperity of
the whole land. U. _». uhani.

y .t".'/irj- Mansion, Dec. IS, 1S7(!.

OPERATIONS OF THE MINT.

A BUSY YF.AR.
IHK I'tUVTItY HAS AI.UKAfiY 1IM.F F.NOVíiíI CCil I»

10 HI st Mf. «¡I-ii/IK l-AYMKMS.Ml. LIM »111 !-

MANS's IlKl'OMMI'NDATlaiNS.
vYAStUXGTO.fi Dee. Ti..The Director of the

KM in his saaaal report of the «»iH-ratiou« of tue Dntt-ed
M I« Mints iiml Assay OttOOO, BBJ s:

Intring the year tin ninount of gold deposited for
ciHiiitL*»» iiml Lars was -f-11,'.» IH.US.'i 12, anil silver ileposits
ami ¡iiin-li.-iM--, rjcjl.-T i,_-l 81. The coinage of gola] -vas

ifHs.lTs.'.iiij 50, ami ni sil-.iT, |19.1_.,!M-_ -90, besldci
r% .>»»,;r.i» m minor corns Thla araaaa tn-ereaae over tin-
coinage of tin* preceding year ot fd,_24jB07 BO
la guld snd ft*,056,134 50 in Hit r. Blnce tie paseage
of tbe appropriation Mils provhtlBg for tbe rapport ot
tin- nniiis. tl,,-. Insütntíoni have beea ran lo iln-ir fuil-
i-l c:.|i.i. ill ill li.riii.llil.-tilllll»'-ilvclct,In foi tin» rcda-inp-

nal 'irreiicv, in a ¡dltlofl to ««»Id ainl trade
doUar entsage- I-orngth. niaiiittis of August and Sep¬
tember of tin- a uncut fear. Iba seiaa-g. af
Ittvor amounted to r(-'t.'.;:>s,*.10 In suliMtliary
...m. and .*?!,082,200 in trade dollars, iwintf
at tin- rate of (Q»_,-R-2.*400 per aniiuiu.
i lil» is In- fur tin- lioml.-i kiI -. ,r ci.inaiii- for nnv cor-

ling period of tlte. In tbe Inrrnry of die Mint.
i n iar.a -i »liver coinage'IB any year pracedln*. the
eatsbll hi.it ol lbs Mint bureau van in ls.',:(.
uiitiic.ii.il« i> after tin- ehaans of vtandaid, sad
iiiimiiiit, il to *t".»,o77,571. Should any laws In»
enacted at tbe approaching aeeeioB «if (\iti-_renf»
eootemplstlng tin» -sue i,f _Uvec in an) other awde than
tin» ra-aiimpiujti of fractional an.i m exchange forgold
coin, tit* m a- f-ilyof priiviilinc tor tin-ctiliiinr. of silver

II v ,.. a m,.,.us Mint la reapectfullv submitted, Tli.it
m.».! nui,.n cul.11»* put m condition forsnebculnagsto
ai.iiii three months, nu.l si an . tm nee ot sboul $75,000.

In addition to lbs regularMinageouerattous. tberc
were munufsa lured si Ibe Pblladnlpbla Mint 1,86-1 innl-
at-. an I ..«. I-1 tin s. In etiiupllalice witli a ic.|i:. M made
Iiy Hie Veiic/.Uelaii(«iiVi-iuii*a»nt and in i-oiif.nmilv uitli

law, preparattoua have been nnnleai the Philadelphia
Mini to strike tor thai Government tue mu of if l-u.ooo
In minor eolna t-f cooper and al»::'»' alloy.

I'i-i.iii llie most auti.a-nti-» -.ni'. «- of Information which
could be praii'iii.-ii, It baa bon sseertsfaMd Us-tthedo-
iiieslle i«i...met.mi ,it K'.ltt iiml BUver for tbe 11 .nl »ear

was about r-V.".".'»»»!», of winch au.ouiit **«l(i,7.")0,(XH)
v..i-__<>i<t aiei .:(.«, .tNi.ooo ittver.
Tin* iiire« toi iavotea the prtaetpal part of Ua tepcrt t<>

a review of tbe eeveral proposlttsoa tor tin» palans, af
legal-tender silver dolían ander doable etaaiacd. The

director reeoanaeeda not only that the legal
teilt!,i* of »silver coins is* faaereaaad to -fio.
bat tlnaf un mi I art, r the resumption
of -pt cíe payBMBta tins'« coins lie maile reca hable hy
law at the I r. warty ot tin* run. d btata*« and It»- principal
afbees In paj aient of all dues ctrmpt dnllna on customs.

lie ilso ri ciiuiint mis that the trail« alollar be a'olncil ex-

ein-iMiy mi tiie Ooveraanal aeeaaat>B_d in» mail«» a

i. .i tender le tbe atnouiit m' fM orgl-OO. It Is iilrc.niy
n valuable trade coin, aad if Made a legal leader to the

mn..n»' itated wttiiiti raabls banla bstasrto alech Mem-
mUcs v illi s|M-cic. all I In I'lhei WUft prove a nsertil ual-
dltlou to the circulation. Tin* ipectal value which this
en, |., Hji f..: export to ("ulna would operan to im--
vent ... redundancy, mid any un.lue withdrawal
eouUl i-.- replaced by ootnage at tbe mints. The

,i coin- in alrt uli,in.n in Great Britain aro

-i.ii.tl bj competent autourlt) i<> be a'_O.O0O^X)O, equal
» lien' I* |l'Si.t 'O.o,HI. The director thinks that If the
n;l\i I* c nia--.« 1 iios nIiiiiiiI be aiueinl.-! M MagCBtcd, ..u

illinium rally equal t«. thai sum could be advantaeeousiv
employed m orduiar) iii..ne,» traniaétions of the
pi uple ,i' tl.** Unit» tutes.
Forrcrxuuiptiou«nagohl ha-lt, the Director njrsthe

countrj basslrondjr ,t ttockof that metal atnountuia to

about ílfto.üoo.ooü, which Is hsif tbe amouat required
;. ll.at purpose, and tin* a-.tnu. 1 aloiiiestle prodoenon of
:n:.l metal e«.ciils tl.ul tn .s:l».»r. (»f (tic latter metal
In re is inn ptobftbl) nun. than f3,0OO,000 ha the

country, exclusive of ehaufra noucy, plate aud otbt-r
iiiiiiiiirteiii.il articles. Them irould uot be aa/more
iiiili.-iiit» Iu retaluiua our und product tban that of all-
\,i*, iaii.1 either or both **ili l c exporte 1 «hi never there
are t..: ¡«.n balancea wind: eanuol be aUjuated m

.tilín- et ul* way. If a ilmilile nt.iii.lir.l Is to lie estali-
n-iieii on a basta which srttl prectlcalli make
illvcrtht m m il laudard, tic qucatbm ans.- ai to the
Hourcc f:».:ii whence the oi eaaar/ r ¦. niy ,.rsii\ei h) to

be derived Tbe annual »liverproduc ol our mlne*,evi a
al the im reaai il ran- of taut reara pro luctluu, and whu h
u i« ¡.»..ij.ii.'.e ,-.ill n..t 1m* penaanculiy maintained, would
in- quite in-tutlicieiit for the purpoae.

an iMaTOBTAJfl i'i: IO» ¡COKCER-TIFG A*--: *

MKM'S.

The deci-loo ot th»1 -Siii'ieim» Court, Geseral
Terra,!- Ibe esse ofJ. ff.Vaeh a:*.»iitst Ibe Mayer baaa
of, -.ii-i-i-1 -able Importaâne t' tba eHjr. The plaintiff
began pc_eeaa_agi to vaeeie sa ssaaasaaanl aad w-inia-

tie > wile pi Ullitl*. l> till il. Hulis**'|Uently the asses.-lnelit

«aavaeatad,aad basand ba aaaverbaah ibeaaMapai
an In 'linn.n> pajraSMl m.'1er astStBBTii When siuh

ii-M-sini iits are refuiiila-.I th > havoteba paid trmn tiie

¡n'.i,.-in fiir.il. .nul Iba haïtien «ir the Implo-,c-
iii. «its la i...i apon the »tax-pajrets general!**».
Ha present saU is the rit -^r sneol tbe kind whleb baa
toiie t." tlte «i- -lu-rai 1.1.n. «h Court lu.lils T tut t tl.l- lUiy-
meutbj th.* plaitii'.tt -.1- voluiii.-iij, muí Dudewitboul
co. i ri..n .il tun --.; it SSV! Mat the plaint ff. In th.* full
kin.-iiii-.i- et all the facta (whleh the brha-rlag of the
pioci iIiiil's to vac-if tile ii-nc .-.'!> il,t BbOWed hi 111 to pos-
».jj-i cannot make tbe eltv his .ii*|...«:'.iry bj votuntarlljr
paying the money, tntendug, if be meeeed«, to recover
Ii hin k with iBtereat. He mo*t " atoad ins arnand."
'tins ths i-M'.ii v.nl bar a large anmber ot rlalms, each m

its. ii inalgutfleaul. hut vhwh aggregate a ran larga
Bflsoaat i^ O. àadrewa tor n'.aiaiiil ; Wa_.C wbltaejr,
Corporatloa Cuaaaal, tot tbedeteadant.

A DBPAULfftira (AsniKR A8 A WITN't B\
In the Kiiit of the (jtiai-liau Mutual life In*

¦»in .im»a* C'aimpatiy aitulnut tbe Atlantic National Bunk B_
t!n- City of New-York. F. L. I'aiulor, the da fiiultiiiftcanh
icraif the hank, was ya-atenlay the chief wltne.-w. The

whole »luodtIon in »lUpute Is whether or not the transac¬

tion wa* tx'twecn the plaintiff Mi thai hank or lH»twa»en

tbe plaintiff aud Talntor Individually. Taintur, who waa

brought (Ma Wtate Prison for the piirpoee, gave bl« evl-

deuca- with clcnnieiw and exactness. He »latcil the vari-
.ms Lianviiciions out of whlcu Ibe louu arose clearly, ami
Shewed a BUanta -uo-lcil».»- of the book» of the bank.
He insist, il, as he had lnraUtcd ou his own trial, that till«
traiiHuction an.I titlicis by him were under tba- authority
and with tin- knowledge ol tba officer» ol the bank. Tbc
taac ut bUU ou.

THE TREASURY
SECRETARY MORRILL'8 REPORT.

THE NATION FULLY COMMITTEP TO 8PKCIK _-K8t_T__IT**
TION IN 1879-IMWKR8 CY VFF.RRED l FOI. TH«
6KCRETAKY 11Y THE HK8ÜM1 TION ACT.ItKrUND-
INO TIIE DEBT.HOW fiHALL THE LRGAL-TKNDRtt
NOTK8 UK RKDKEMKDT.THI. VOLtMK OF THS
CUKKEXCY LARGELY IN K.\. .:.« OF THE I>1 MANI)»
OK I.K.,1 I IM \ E HI -IS K.-S ~ CONTRACTION O»
PAPER AND AN 1NCRKAKF, IN THK VOLt-'MB OW
SILVER ADVOCAtl-D . THE ICaSKi» . »dHl.lGN
TRADE.

TBEASIi-RT Hi i tliTUl st, 1
WASltlXi.ToN, I). C. Dec. 4, 1S76. )

Sir : Complyíiik with the i-»qiiu. mints ot law,
I have tbe tumor to submit ths following report :

ItKi KII'TS AND EXPKNDITIKES F(JH THK FISCAL YEAR
ENDING .ILNE 30, 1870.

HECKIITS.
Tbc raoners received sud covered into the Treasury hf

warrant« «luiing the Ucai year endlug June 30, 1870,
were as follows:
Fromcu«:ohm.1148,071.984 61
FMn internal revriint». 116,70fl,7:.'_! 03
From mien ot j..ti.;i> i.,i..1m.. 1,12',«,4*J6 95
Fnnii t,»i on circulation and deposits of na¬

tional Lanka. 7,328,(173 29
Friiui repayment of int. n »¦ by l'a« m., Rail¬
way companies. 718,179 96

rrom i-iiHiotiia'tin»-«, peiiHltlea, <%c. 183 797 86
From lalair, druyage, «tura«., _c. 1,<J-_,_4_ i»H

i »»i«« »:«:. s «if Iuilian trust Uutila.. l_o Itio so
From fees-consular, let t. m -pateut,and laud... 2,0oU.'in0 92
From proce«*«ta of »alca of ..«>\i-iiim.nt prop¬
erly...... ...... 1.862,714 94

From iiiarliic lioM'ttal tax. 315,(179 M
From at'-amboat teem.. 2i'.5,5 «3 ¿5
From protits en coinagi, Aa. 1,741.117 «I
Frtnn tin in.,F«-ul sktM. 3I7Í684 00
IT».in nils» <-llan«-.»ii* aourc« a. 1,877,2m 05

Ti»tal ordinary receipts .$283,7.18,493 3fl
iTfilllllln vu sali« of coin. 3,723,.*>45 SO

Totat in»» receipt«, exclmdve of loan*. »287,482.039 1«
rrotced» of bouils of ltfol, ueneva awant. 0,t>l:.,SUJ 13

Total net receipts....JtOOiJttOJttt M
I2.-i1.iihi- In l'rc.i:«ury June SO, 1871, imilu.lliig

dr|Mutil..of coin ati.l I'mied states note* rep-
maettai fy ccruiicatesssasmacmg. 144,702,410 41

Total available ettsh..(»438,798,281 «19
EXI'KNDnXHKS.

The net expenditures by warrants «luring the same
perio't wen» :
For civil expenditure».. #17,232,24H 83
r«ir foreign «stercoon..._. 1,410.252 5o
I'm iie'.i.-Uia. 5,966,558 17
i-'.u-pensions. 28,;_57,39& 09
l'or military establinlimi-nt. including fortin-

c-nilona, river aud liarbor iuiproveuien.a, and
ai-v-uale. 38,070,888 G_

Fnr naval establlahineut, in« tailing vessels anil
ii.ii« liiiicry iiii'1 l!.i'»i..a. ini'iil atuavv-vanla.. 16,963,309 82

Fur uilst-ellsnei.'us civil, including public build-
mars, ligtit-liouaea, ai.»l t-ollectiug the lev.
'ii'ica . 48,315,872 45

For mil-rest ou publie itebt, liicl.n_liig Interest
ou bou<ia lsaiU'ii to I'm. lUc Hallway SSBmsatSS ICC MI.1TI 23

Total mt expenditures.*2_i.«,409,797 33
IT-.!. iiiiniun ol tin- imbue d-bt.551,889,464 80
J »I-1^'iiit-iils, ot Court Ol Alabama
Clalius. 6,041,'_87 20

-_-8,530,752 OH

Total net dialiiir.ii-nietits .»3i0.'.i!'.'.54«. 3!)
Balance la Ticabuiy June ¿0, lb7C. 121,&d.,732 30

Totsl.Í438,70«^8l"69
Tilla statement allows tbat the net revenu»M

tur tiie iiwi.ly.-ai- were. tttTAOAJtOt 16
Ami liial Uie net «xpimlitnn a wero.i¿bn,t*>0,T.rl '¿3

Leaving a surplus revenue, exclusive of pro-
t -.»iiiitíort_te»ia_aáu_ciU-i_l,oí. C29,022,Î41 83

lu the last annual report, page 6, the ik-eretary stated
tli.it iu the JaigmcM of th«: department the revcuuee for
[lus iiîa.al year would reach tho sum of ¡r'JilT, "i«t,l4ô 14,
anil tlie expend¡tun | the nuui ot |HM »IJSAo ~«J, show¬
ing that there would b_ a surplus revenue of ¡rJi.,008,-
Cdl ll*.. lly the -tat.iiient of actual rccclpts aud expen¬
ditures for thla tl->i-al year It will ho seeu that the reve¬

nu.-.», yielded 1087, I*-'--,«».T.» 10, or s-.),l«71,lu.. i»_ le»_a than
the e.-tlinatc, and that the net expense« amounted «o

988eFi0a,797 33, or 90J007~A» 13 1«MS tlian was antl« 1-

pateil, exhiliitiiiK a suri'lu« v:venue of f'J0,0'-'2,'J41, 83, ,»r

.*13,610 43 in excess of the amount «..uteiiuplated. .6
will thus be perceived that the estimates, u li.-u taken as

a »»hole, were remarkably reliable, vary tug from the ac¬

tual results m_.sed by the Treasury only to the extent
efflMêO IB-
uvurn am) t~~~~~A~t~~~ofOM~~~\ fis.al ykar

ENuiMi tvnw. 80. Iis77.
The receipts during tiie Ural quarter were :

Frtnncustoms. *37.554,728 63
1 rom internal revenue. 23,818,83d :if
Kr.iii Mies«, pi.t'l.' l.iui'a. 2í'¿.00a) til
1*1*1111) (ax on «.lrciilat.i'ii, «ice., of uallxual

b.n.ks . 3.534,707 8T
From repayment of interest bv l'a.de Rall-
vti.s .'.. 97.902 ft»

From SnstSSM^ tlu»"«. At-. 17.1ÍSI5 27
1 run, i-.'n.tular, |.ul«nt «.n.l olb.-r tere. 425,-84 75
From proceeds of sali-a ol (joverument pi«ip-

uty. i::.S75 3«
From lui-.«.« haut «»-».s h»»»,iit.»i. 2,123,1*01' id

Netordiiiarvretcipt« . f73,eOLON 5»
rreiiilum ou baieaol tt,iu. 119,51« 96

»78,110,524 49
Proceeds of bomlsof 1881, Geni«vs sward.. î..4():i,445 _3

T».!al ne* «.rlliiarv i.-.el|i(a. f75,öl3,970 o'J
lialai.t.m IreastiryJune ou, 1.7.. 121.807,73'.! 30

Total available. $197,321.702 33

The exiM'n.litur«us during the same pi-rtod were :

l r « iv'.l and niiacellaneoua eipenaeg, tr.cl.ul-
ti._r iiublic 1» i'.illn,-!-, Ilglil bouaea, and col¬
le. Una tin- H-v.-uiii-a. CI5.937.203 41

Fit lU-USni . 1,434,7. -, .3
Fur imdsíi.iis. 8,3.2,367 9a
FormllltsryesUblUbnient, lnctti.llng fcrtlu-
cati.ms, river, and harbor lmproven;«.nt4,
and arsenals . 9,715,661 M

F r navales.ibllebment,lucio..gvesselssuC
mu liineiy an.I Improvements at na»-y-ynr. a «.174.3.-.3 96

1 »i Uif .' »t "ii tin- public debt, incluiliug I'a-
.ilii: Railway bond». 37,107,560 63

Total oiilinnrv expenditure-). S7o,76i,893 2»
I'Mi i..pli..n of (lie piiiiln debt *3,til8,6l8 77
JuT-iniiutaoI Court oi Alabama
e-nú* . 2,353.634 21

-5,97..2. 2 9S

Total cxi«cii(litiires. 184.724.17« 24
Meas»si (mseesy s^pt. 3., i»»6. tl'Mer^MJCa

Total. 1197,321,702 33

Forth.- remaining three quarters It Is estimated that
the receipts will be.
FIIBIsmlimi. »89 445.271 47
Fi"iii iiibn.al revenue. 91,511.653 63
From «ale of public lan.l« . isOO.ilOO i 0

..i., tax «'ii nan«.nal bank«. 3.'.«ni,is) (Si
..¦«ni. r.-i.nbmis;-iiieul Lv I'acitlc rallwava. 3(S»,(S»() 00
I nan i-iiatiiiiia'lliit-e. ¡a ui.lil.'o, and fnifeituree 70,000 «'O
l-onii i-.ietiilar, |»a(t nt, und oilier fees. 1,2U0.00() I/O
Fnnii pua ee-li nt Mice of public prop.-riy. 2.10,«XW «SI
II 'in liii-.-ellai». DM ».»nui s. miTu.iiug prelul-
uiuiin..«!!!. 4,000.0(XI 00

Total net receipts.#191,181,925 1(1

r..r tin- mem period it is estimated that the expendi¬
ture- will be:
~m i ivli and mis.-i ll.in.-.»us. inclndlng public

I, ,,, «,.,.- . »39,000,000 00
For indiana. 4.«n*i.0O(l 00
Forpensions. 2o.lHSl.(S) ) HO
For itillli.iry «-aubllabment. 2e,._si.(Hs» 00
Pi pa- si eetablbdiiuent . 7,,'.«o,(hhi oo
FoiTUlcit-stou Uie public debt. 61,87«,S60 09

Total ordinary ex««¦ ¡nlitiue*.tttOJOlOßtt Oi

It will be obseiveil from the stiitciucnt of actual re¬

ceipts ami ¿-»SB.tt.TCI for the tlrst i|Uaitei, that «mllug
.Sept. 30, and ol tin e-tluiates of the smut- for the remain-

lug three ipi.iiit'i». ba.-cil upon exlatlng laws, tbat it Is
t-xi»«-.T.-.l ibat tli<- lev.mies for tiie euirenl tl««.ral year
»»ili ) leM tin- sum of -r-J«M,'_'.)-_,4t!) D!», nnd that tüe e»

i«-.aliilires willeeceaal to pn7.-l-_-l.7UM. »vi«ichwiii
I»;»»-.- a surplus revenue of ,f-26,(>(»:i,««»(i 21. The amouut

which ihenlil be api»li d to the sinking fuud is eatiinated
nt -r:!:i,7(»,),X-.l (.7. The surplus revenues will fail ts*lot-

that amount, in the upiulun of the lJcU-tTtmeut, by not

lern than i.7,0-12,110 13.

Fsri.M-.TKS Full TIIK FISCAL YEAR KXDING ttWOt 30,

If i- istimate.l that the nccipts for the fiscal year end-
in»' Jiim- 30.1*»78, will be:
Froni.Tisionia.$130,000,000 00
lTom internalrevenue. l'j.t.issi.'SS' is»

Fi-oni aali-s nf public lan.l». 1,'..si.«hsi (SI

Fro« u.\ ««.i iit.ilalioiii.f national banks ... 7,300,0sj 00
i ot -iriiLniM-iiii-ut ot interest by I'acitlc Halt-
way e«.iii|-anie». 350.ISH) 00

From cuacóme ilm-a, penalties, and forfeitures, laO.ooo 00
¡ ...n t»»ii-iil.»r. letter« ¡tat« nt, and other f»-»-*.. 2,250,000 00
From iTnc'rclsof «ale» of (.»overument plop-

,Ma . 250.000 00
Fiom ¦IscsUensom bource». 5,5oo,ooo oo

ToUl ordluary rrcelpt..«4_70,O6O,0OO 00

It i» estimated that the ordinary exiieudltures for the
same ja-rtod will be :

For ilvil exp.ns.-s. »1ft,51*0,000
For toreigntotoreoorss. i,24à.«s,o
y.T lu.liaiis . 5 342,0 O

1 ,-|,ii-i,nn. 28,000,00o
For military eM(ab!ialiin.n(, including forOQca-

tii'iis, river anal LailxT impnivcmeuu, au«l ar-

tenels. 3C50O,O0»l
F»»r newel eetabttslras-Hi'-, lmlu.llnif TSSSdS and
macblliiT.v aitil i.ni.l.'.tineiiis al uatyyartla 10,000,000

I»,i »ail and im».. Tau.'.iu», i.iclii-.'.liu; public
|.inl.li:is-s, ll|fht-liiMi-<e»«, iiilUstiu»: rrven i.-a,
mail eU-amaaip sert lee, detu-len« y in i« .»i.ti n-\
. mi.-», piii.lic limiting, ate. 42,0'0,000

For inter.-at M public debt. 94.380,294
For mu-ivit mneUc lUilway bonds. 3,.-77,410

Total eatlmated expeqdituni«, exclusive of the
- k'.iiK t'lii»'» a. ««nint and printipal of Ibr public

Uiion the bants of thcac estimates, there will be a .»ir-

plus revenue for the tía..»! year 1878, applicable to tho

sinking fund, «if »2«,««W,20«. The seMmatBi amount re-

quired by law to be sot «part for that fuud is »3..,3!>1,-
OM «o. If, therefore, these estimates »hall pr-ove to bo

approximately correct, then» will be s deficiency in this

account of *.8,61»1,800 00. The estimates rec«i»ivo(l from

tbe several Kxecuttve I '.-part n cut- are a«* follow»:

Legislative eetabllal.ment. t?'2î_,ï2î îîF.vecutiveestablslu.Hi.t. UM.lbH AS

Bdldtl esubhshnvent. Toll'tOi .

roreign lutereouiw. s«i'-> S ¿a. «lb
Military establial.n.ent. ?wi »o o lj 69
Naval t_itabll.liu.out . taiÄasa 19
udiaui Slfalrs.-.

-~-*m-»


